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Acquiring property abroad?

Any person residing in India can purchase immoveable property

abroad with general or special permission from RBI
htestates [

Sunil Tyagi
& ftestales®hindustantmes com

nvestment In real estate abroad
rAN offer prodlEble prospects
for a person. In India, all
transactlons that imvolve for-
elgn exchangs ane regulated by
Forelgn Exchange Management
Act 1999 FEMA pand regiiations
made thereunder. Befiore making
any Investment decislon in real
EtALe OVErSaqs, One MUkst under-
stand the legalities Involved.
Any person resident in India
can purchase \mmoveable
property abroad with general
or spectal permission of RBL
Such purchase 1S required to be
made out of forelgn exchangs
held in Resident Forelgn
currency Account (REC) main-
tained with an authorised bank,
which was recelved as pension
OF &Ny OthET SUperanmution or
DEher monetary benefits from an
emplover ouisioe Indka; regllsad
0N DONVersion of relgn cur-
rency, forelgn security or any
Immoveabie property sinated
outside Indla and repatriated
toIndla; recelved or acquired as
lft or Inherltance from & per-
s0n referred to in Sectlon &(4)
of FEMA; acjuired or recelved
Diefire. July 8, 1947 0 any Inoome
arisingor accriing thereon helil
outside India in pursuance of

LEGAL REMEDIES

general or speclal permission

granted by REE; oF recolved 38

procesds of L Insurance pollcy

clalms, maturity or surrender
walties st in foreten

from an Insurance company In

Indta permitted to undertake

Lifer IngUrance business by the

Insurance Regulatory and

Development Authority
A person resldent In Indla

may also acquire Immoveable

property abroad by way of gt
or Inherltance from a person
resident In India who had:

B aequired, Dold or ownad soch
property when hes/she was
resident ontside Indk;

= INDErttod Property frm 2 per-
80N resident outside Indla; or

B cquired such property on or
bediore. July 8, 1947 and condin-
e bobe edd by him with the
permission of Reserve Bank
of India (REI)

Anditlonally, such a person
can Inherit Immoveabls prop-
erty outslae Indla from & person
resident outside Indla.

A person resident inIndia can
also acquire iImmoveshile proper-
ty abroad under the Liberalised

= Immaoveable

Remittance Schome | LES) where-
In REI has permitbed resident
Inaividuals i make remiteanoes
abrmsxd, within a specified thresh-
o), for acquiring Immaoveahls
property abroad without ottain-
Ing prior approval of REL

At present, there are no
restrictlons on the frequency
of remiitances under LES Ina
glven financial year. However,
the total amount remiteed dur-
Ing the Ainancial year should
not exoceed the cumulative Himi
of US§195 000 par persor. When
making remittances under LRS,
one should also begr in mind e

Hstof countries spe-
CIflcallY pronlibited
by RHI for the said
purposes.
Individuats see
Ing toavall LRS are
Tequired tofurnisn
an application
cum declaration
o REI declaring
that the funds
belong to
them and
will not ba
used for
umspecfled
purposas.
They are
mandato-
rily required
to have a PAN
MEETDET A are
150 requird (o
malntaln a bank
account for a
minimum period
of DN vear prior to
the remittance.
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